NEWS: 25.09.2014

Top Head Lines for the Day

*** Chennai bases steel re rollers want import loopholes to be plugged
*** Tamil Nadu imposes 20% power cuts for industries, commercial users
*** Mangalyaan enters Mars orbit - India celebrates
*** Russian manganese lump market quiet
*** LaCe mischmetal prices drop in CIS
*** Ferrotitanium export prices decrease in CIS
*** Domestic scrap prices in Turkey fell as low as $361/mt
*** US West Coast scrap export prices still falling
*** Slow, but steady support seen building in Mn alloys markets
*** US ferro-molybdenum price slips on flat demand and increased supply
*** Si markets in West seen strengthening position near term
*** Indian silicomanganese market seeing deals at low bids
*** Bhutan ferrosilicon prices remain firm in low activity
*** Indian ferromanganese prices up on continuing power shortage 
*** Japanese ferrovanadium prices unchanged
*** Metallurgical grade silicon carbide flat and stagnant in Europe, say traders
*** European high carbon ferrochrome market stays flat
*** Prices flatten within competitive US ferrosilicon market
*** US silicon carbide activity witnesses no change on steady downstream demand
*** Nickel Rebounded after Slide
*** Chinese nickel pig iron prices down with LME nickel
*** FeCr spot prices flat in China amid bid price wait
*** Exports of Chinese FeSi Decreased Greatly in August of 2014
*** Chinese Ferroalloy Production Growth Slowdown due to Weak Market in August
*** Nickel cathodes prices increase
*** Zinc ingot prices rebound slightly in China
*** Ferrosilicon prices in Jiangsu keep stable
*** Chinese silicon metal prices stable temporarily
*** Indian manganese flake prices unwavering
*** Chinese manganese lump export prices firm
*** Chinese manganese flake prices firm with more inquiries
*** Indian HRC prices fall notably

Bhutan ferrosilicon prices remain firm in low activity
On account of continuing power shortage across the border in India that has resulted in output shortage from domestic producers in Meghalaya, Bhutan-based producers of ferrosilicon 70-72%min continue to keep supply tight with firm mainstream quotations and bids at INR78,000-79,000t USD1,279-1,295t ex works but on aggregate, Indian retailers see less activity since the beginning of the month.

The first ferrosilicon furnace of OM project in Malaysia into production
On September 17, the main project A01 of Malaysia OM ferroalloy smelter building is put into production. Malaysia OM ferroalloy smelter project was started in April 2013, built by Power Construction Corporation of China, Ltd, located in Samalaju industrial park

India's steel production grows by 1.7% in August
It is reported that India's steel production increased by 1.7% to 7.02 million tons in August.

During the eight-month period, India's steel production was around 56 million tons. China's steel production was 550 million tons during the period.

At the end of the eight months of the fiscal year, India remained the 4th position in the steel production ranking among major steel producing nations such as China, Japan and the U.S.

China's production growth rate during the first eight months reached highest at 2.6% among the major steel producing nations.

India's JSW Steel to import more iron ore
It’s reported that Indian JSW Steel planned to raise iron ore imports to 10 million tons this fiscal year in order to supply to its two works, Salem and Dolvi.

It’s learned that JSW Steel faced shortage of iron ore due to the government’s ban on mining activity in Karnataka state. The company was planning to import around 6 million tons of iron ore.

JSW Steel is currently purchasing the raw materials from Australia and South American countries, with an estimate of around 22 million tons a year.

Turkey’s iron ore imports drop in July
According to statistics released by the Turkish Statistical Institute (TUIK), Turkey’s iron ore imports totaled 532,918 tons in July, slumping by 18.46% in comparison to the same period of 2013.

The figure also dropped by 32.62% from the previous month.

The country’s import value generated by iron ore totaled US$59.32 million, down by 32.23% year on year and plunging by 46.94% from June.

Steel melting scrap price on September 23

Melting scrap
80:20
HMS
Location Change
Hyderabad 400
Kandla -200
Mandi 150

Change is on 23rd September 2014 as compared to 22nd September 2014
Change is in INR per tonne

Sponge iron price on September 23
Sponge iron
Location Change
Kolkata -50
Raigarh -200
Raipur 200

Change is on 23rd September 2014 as compared to 22nd September 2014
Change is in INR per tonn

Tamil Nadu imposes 20% power cuts for industries, commercial users
After close to four months of uninterrupted power supply , the state government has brought back power cuts for industrial users, though households have been spared.

State power utility Tamil Nadu Generation and Distribution Corporation Ltd (Tangedco) on Tuesday issued an order imposing 20 per cent cut on power supply to high tension industrial and commercial consumers during non-peak hours (10pm to 6pm the next day). High tension users are allotted power based on what they demand from Tangedco, so the power cut will be 20 per cent of the allotted capacity .

The order also said commercial and industrial units should use only 10 per cent of their allotted capacity during evening peak hours from 6pm to 10pm. The new restrictions are effective from Tuesday.

The state government's order effectively means industries and commercial establishments will have power only for lighting and security purposes, and will have to run generators to power plant and machinery .

This comes four months after chief minister J Jayalalithaa announced in May that "restriction and control measures", or scheduled power cuts, would be lifted for all customers effective June 1. While the announcement came as a relief to industrial and residential users, unscheduled power cuts started creeping in a few weeks after the announcement. Smaller districts started experiencing power cuts, though for shorter hours than last year.

The state has been experiencing a power shortage -estimated to be about 10 per cent -- for more than three years. Several industrial units have shied away from investing in the state fear ing power cuts and many units have shut shop.

"We have been having trouble because of power shortage for about three years. The state's economic growth has fallen and we stand 18th in the country ,'' said S Rethinavelu, former president of Tamil Nadu Chamber for Commerce and Industry.

Industry sources said power cuts have been re-introduced since wind energy generation has dropped while demand for power has risen. The peak wind season is April to August in Tamil Nadu and Tangedco was able to fill the gap with wind power.

"The announcement comes as a shock and surprise because we thought the state would turn power surplus," said K Purushothaman, senior director at Nasscom (an industry body for software companies).

"When the government encouraged people to set up small scale industries, should they not support them with sufficient power?'' Rethinavelu said.

Tata AutoComp, Magna enter into seating JV
Auto component manufacturer Tata AutoComp Systems Tuesday entered into a joint venture (JV) agreement with global automotive supplier Magna International for providing seating systems to Indian commercial vehicle industry.

"This partnership with Magna will expand our portfolio to bring the latest in seating systems to the Indian commercial vehicle industry," said Ajay Tandon, managing director and chief executive Tata AutoComp Systems.

According to the company, the JV will focus on delivering innovative seating systems to commercial vehicle manufacturers as well as buses.

The company added that the JV will be headquartered in Pune.

