NEWS: 18.05.12

Today's Top Head Lines 

*** Copper down to record low in four months 
*** Ukraine ferrosilicon price decreases slightly
*** Silicomanganese prices keep stable in Ukraine
*** Ukrainian ferromanganese market remains slow 
*** Light procurement seen in Russian ferromolybdenum market
*** Russian ferrotitanium market sees quiet purchases and stable prices
*** Russian bismuth ingot market stable
*** Taiwan container scrap market stays flat
*** Cost pressures continue to bear down on east China scrap
*** UK export scrap prices soften further
*** Special Report: Indonesian scrap market bearish
*** Record-low rupee creates problems for Indian scrap importers
*** Turkish mill books eurozone HMS cargoes at lower levels
*** US scrap yards lower scale prices, brace for mill pullback
*** US automotive supplier outlook continues to dim on European financial concerns
*** India's mining sector reports 1.3% negative growth
*** China Q1 Ferroalloy Production Up 11.9%
*** Weak CaSi Export Market in China
*** Copper scraps trading sluggish
*** Tin prices on the decline in China
*** Chinese ferrovanadium 50% price unimproved
*** Magnesium ingot market in a quiet state
*** Indian silicomanganese market sluggish
*** Indian ferrosilicon retailers up quotations by INR1000/t
*** European ferrosilicon price stable
*** US ferrosilicon market quiet, near-term upticks doubtful
*** US molybdenum bar dips slightly, sources keep hesitant
*** UK steel scrap prices depreciate
Indian silicomanganese market sluggish
According to participants, silcomanganese market is sluggish due to weak demand from both domestic buyers and end-users as well as from overseas customers, with prices varying in the range of INR59000-60000t USD1088-1107t ex works for silicomanganese 6014 and USD1090-1150t FOB India for silicomanganese 6517

Indian ferrosilicon retailers up quotations by INR1000/t
Although producer prices of ferrosilicon 72-75% remain in the range of INR71000-73000t USD1309-136t ex Bhutan and Meghalaya, retailers are asking for higher bids by raising offers to in the range of INR79000-80000t USD1457-1476t ex warehouse. Although end-user demand appears to be sluggish, a trader disclosed he was forced to raise asking price for its ferrosilicon 75% min grade material to INR79000t USD1439t ex warehouse on learning producers in Bhutan have raised their quotations.

European ferrosilicon price stable
European ferrosilicon market participants, after experiencing a fall of USD20t in the price, reported no major changes in the pricing for the material yesterday, and sources believe that the price is likely to remain stable this week and for much of next week, however, concerns about potential fluctuations later this month are also expressed. According to European sources, the current price for European ferrosilicon 75%min is at EUR1,180-1,220t DDP, no changes from the price reported earlier this week. Local sources expressed concerns that potential price fluctuations may occur if large tonnage enquires return to the market 

Ukraine ferrosilicon price decreases slightly
Ukrainian ferrosilicon market sees weak procurement with few inquiries. Transaction prices of ferrosilicon 65%min keep at UAH14,000-14,200t USD1,740-1,765t VAT included, down by UAH300t USD37t from last week. 

UK steel scrap prices depreciate

UK steel scrap prices have continued to depreciate because of weak demand both domestically, and in the export market. The domestic steel market is suffering from the renewed instability in the Euro that will have significant affects on the UK economy if the Greek debt crises is not solved because of the level of exposure UK banks have to the Greek economy. The export market has been hit by increased freight prices that make UK supply less competitive in the international market unless the prices are reduced.

Indian Non Ferrous scrap metal prices show negative trend
Indian scrap metal prices showed a negative trend on Tuesday.

In Mumbai metal market, metal prices almost remain unchanged on Tuesday.

Aluminum ingots, Zinc slab, Brass utensil scrap and Brass sheet cutting prices declined in Mumbai metal market.

In Delhi metal market, Copper scrap prices dipped to Rs 438 per kg and Copper rod prices dipped to Rs 483 per kg on Tuesday.

For More Indian Scrap Metal Prices

Following are the metals prices in Mumbai on Tuesday (Prices in Indian Rupee per tone).
	Metals 
	Tuesday
	Previous 

	Copper Wire Bars
	508000
	508000

	Aluminium Ingots
	135000
	137000

	Zinc slab
	130000
	131000

	Lead ingot
	123000
	123000

	Tin slab
	1330000
	1330000

	Nickel Cathode
	1085000
	1085000

	Copper cable scrap
	480000
	480000

	Copper heavy scrap
	473000
	473000

	Copper armetur
	463000
	463000

	Copper utensil scrap
	439000
	439000

	Copper sheet cutting
	458000
	458000

	Brass utensil scrap
	317000
	318000

	Brass sheet cuttings
	322000
	325000

	Aluminum utensil scrap
	112000
	112000


Delhi metal prices in Indian Rupees per kg 

	Metals
	Tuesday prices
	Previous 

	Copper Bars
	485
	495

	Copper Rod
	483
	493

	Copper Scrap
	438
	440

	Zinc Ingots
	126-13
	128-132

	Tin Ingots
	1330
	1340

	Nickel Strip
	
	

	4 x 24 “ Inco
	1275
	1310

	4 x 4 “ Inco
	1230
	1290

	4 x 4
	1090
	1120

	Aluminium Ingots
	114-135
	114-135

	Lead Ingots
	106-132
	105-132


US March scrap exports surge by 13.8% y-o-y 
According to statistics, the US exported 2.155 million tons of scraps in March, rising by 13.8% year on year, the first time to exceed 2 million since last September.

In March, Turkey was the largest importer of the US scrap with 562,000 tons, soaring by 76.7%; South Korea was the second largest one with 353,000 tons, rising by 25.6%; Taiwan was the third largest one with 347,000 tons, increasing by 46.9% and China was the fourth largest one with 305,000 tons, down by 16.5%, all compared to that in the same period of a year earlier.

In the first three quarter of this year, the US exported 5.439 million tons of scraps, up by 7.7% year on year. 

It’s estimated that the country would export 21.75 million tons of scraps in the whole 2012.
Steel melting scrap price crashes in Mumbai and Ludhiana on May 15
	Melting scrap
80:20
HMS

﻿Location
	Change

	Bangalore
	0

	Chennai
	0

	Hyderabad
	0

	Kandla
	0

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	-182

	Mandi
	0

	Mumbai
	-400

	Rudrapur
	0


Change is on 15th May as compared to 14th May 2012
Change is in INR per tonne

Steel plate cuttings price up at Alang on May 15
	﻿Product
	Grade
	Size
	Change

	Plate cuttings
	Rolling
	1"
	200

	Ship Scrap
	Melting
	Mixed
	200


Change is on 15th May as compared to 14th May 2012
Change is in INR per tonne

Steel angle prices fall in Mumbai and Ludhiana on May 15
ANGL
GR A
65X6

	﻿Location
	Change

	Ahmedabad
	0

	Bangalore
	0

	Chennai
	0

	Delhi
	0

	Indore
	0

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	-209

	Mandi
	-110

	Mumbai
	-701

	Raipur
	0

	Rudrapur
	0


Change is on 15th May as compared to 14th May 2012
Change is in INR per tonne

Pencil ingot price movement in major places on May 15
	Pencil ingot

﻿Location
	Change

	Ahmedabad
	0

	Alang
	0

	Bhiwari
	0

	Chennai
	0

	Durgapur
	-363

	Ghaziabad
	0

	Hyderabad
	0

	Jaipur
	-48

	Jamshedpur
	0

	Ludhiana
	-91

	Kanpur
	0

	Kolkata
	0

	Mandi
	0

	Mumbai
	-600

	Muzaffarnagar
	-906

	Nagpur
	726

	Raigarh
	0

	Raipur
	0

	Rourkela
	0

	Rudrapur
	0


Change is on 15th May as compared to 14th May 2012
Change is in INR per tonne

Rebar TMT QST prices fall at Mumbai and Delhi on May 15
TMT
Fe 415
12mm

	﻿Location
	Change

	Ahmedabad
	0

	Bangalore
	0

	Chennai
	0

	Delhi
	-283

	Hyderabad
	0

	Indore
	0

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	-209

	Mandi
	-104

	Mumbai
	-701

	Raipur
	0

	Rudrapur
	0

	Muzaffarnagar
	0


Change is on 15th May as compared to 14th May 2012
Change is in INR per tonne

Pig iron price movement on May 15
Pig iron
Foundry Grade

	﻿Location
	Change

	Agra
	0

	Jallandhar
	0

	Kolkata
	0

	Ludhiana
	90

	Raipur
	0


Change is on 15th May as compared to 14th May 2012
Change is in INR per tonne

HR steel prices on May 15
HRC 
Tube
2.5x1250

	﻿Location
	Change

	Ahmedabad
	0

	Bangalore
	0

	Chennai
	0

	Delhi
	0

	Indore
	0

	Kolkata
	0

	Ludhiana
	91

	Mumbai
	0


Change is on 15th May as compared to 14th May 2012
Change is in INR per tonne

Cast iron market sluggish in Benxi

Cast Iron market runs sluggish with low price and the price of cast iron Q10 is about RMB3,650t Ex works VAT included, unchanged this week. Considering the lower production cost and the weak demand from foundries, insiders thought that cast iron price will be hard to keep firm but likely to drop in the near future.

S.G. cast iron market sees light transactions in Hebei
S.G. cast iron market sees light transactions in Hebei. Figures for S.G. cast iron hold at RMB3,600-3,630t VAT included Ex works with one negotiation for one deal in Wuan. A source from Wuan-based Jinding Casting Industry Co., Ltd. commented that the values for S.G. cast iron keep stable but weak, and the company quoted the price of S.G. cast iron Q10 at RMB3,630t VAT included Ex works 

Domestic steel scrap price keeps falling
Domestic steel price has kept softening since October, 2011. Meanwhile, the steel scrap market has also been weak so far. The figure of steel scrap kept falling again in April and no change was seen in May. 1. Steel price especially in construction market since October, 2011. Wire rod and rebar price in Shanghai Unit: RMBt Data Source: Asian Metal The above chart showed that the price of steel in domestic market, especially that of wire rod and rebar saw sharp declines from last October with a slow pace afterwards. The rate experienced significant decrease of RMB480-500t in April, 2012 to RMB4,220-4,270t VAT included. 
Coking coal prices decrease in Guizhou
Coking coal prices decrease along with downtick coal prices, and mainstream coking coal prices decrease by RMB30t with mainstream sub-metallurgical coalⅡprices are at RMB2,040-2,120t Ex-work VAT included and RMB1,750-1,780t Ex-work VAT included for sub-metallurgical coal Ⅲ right now. 

Chinese World Market Headlines on Foundry Materials 
· Dropping LME aluminum price pushes Chinese aluminum import

· Casting aluminum bar market weak

· Chinese aluminum scraps offer firm

· Chinese lead concentrate market inactive

· Copper scraps trading sluggish

· Copper rod deals change little

· Thin deals on Chinese silicomanganese 60/14 market

· More inquiries for non-mainstream manganese ores in China

· Tin prices on the decline in China

· Chinese recycled aluminum alloy ingot market gets weaker

· Suppliers hold back from selling zinc concentrate

· Tianrui Aluminum smelting plant in Xining starts construction

· Chinese zinc oxide market sluggish

· Antimony ore market in thin trading

· Few transactions concluded in Chinese titanium bar market

· Chinese titanium pipe market gloomy

· Low inventory in selenium market

· Few deals in Chinese lateitic nickle ore market

· Participants watch nickel market

· Chinese ferrovanadium 50% price unimproved

· Chinese vanadium-aluminium alloy market running at slow yet steady pace

· Chinese bauxite importers halt purchase from Indonesia

· Chinese silicon chromium market stable

· Chifeng NFC Kumba Hongye reduces zinc ingot production

· Chinese low carbon ferrochrome market quiet

· Cadmium oxide market moves slowly

· Tantalum metal market inactive

· Metallurgical grade niobium oxide prices decrease further

· Chinese molybdenum trioxide prices slide

· Slight business moving in magnesium powder market

· Magnesium ingot market in a quiet state

· Aluminum ingot price increases slightly and insiders watching the market

· Chinese zirconium sponge market hard to recover

· Increasing deals in tungsten export market

· Gadolinium oxide market stable

· Tungsten concentrate market sees short supply

· Limited buying activities in ferrodysprosium market

· Slow activities in manganese briquette export market

· Cobalt tetroxide market sees few activities with price dipping

· Manganese flake price drops slightly

· Demand of lithium cobalt oxide expected to decrease

· South Korean ferromolybdenum market remains under pressure

· Indian silicomanganese market sluggish

· Chinese steel producers: purchasing price for ferrosilicon stable in May

· Indian ferrosilicon retailers up quotations by INR1000/t

· Antimony ingot market calms down

· Brazilian antimony metal prices, demand keep light but stable

· Brazilian selenium demand, rates keep soft

· Demand from ITO industry weak in Chinese indium market

· Trading remains thin in Chinese gallium market

· Canadian ferrotitanium rates dip slightly, activity decreases

· US cobalt metal rates down slightly, demand unchanged

· US molybdenum bar dips slightly, sources keep hesitant

· US ferrosilicon market quiet, near-term upticks doubtful

· North American manganese ore market quiet, no Q2 shifts expected

· US silicon metal unmoved, demand quiet

· European cobalt metal market price unchanged

· European antimony trioxide market weak

· European ferrovanadium prices drop back

· European ferrotitanium prices on the cliff edge

· European ferromolybdenum market prices weakening, slight resistance from distributors

· European antimony ingot price unwavering, low levels of activity

· European high carbon ferrochrome price unchanged as market sees little activity

· Sluggish procurement forces European low carbon ferrochrome prices down

· European ferrosilicon price stable

· European praseodmyium oxide markets slack

· European lanthanum metal markets largely inactive

· South American Silver Files First Quarter 2012 Financial Statements and Project Update

· Ukraine ferrosilicon price decreases slightly

· Tantalum and niobium ingot market dull in Russia

· Russian indium price slightly down

· Silicomanganese prices keep stable in Ukraine

· Ukrainian ferromanganese market remains slow

· Light procurement seen in Russian ferromolybdenum market

· Russian ferrotitanium market sees quiet purchases and stable prices

· Gallium prices decline in Russia

· Russian bismuth ingot market stable

Casting aluminum bar market weak
As Asian Metal learns, Chinese processing charge of casting aluminum bar keeps stable for the present with limited profit, and the purchasing keeps relatively weak and steady in most markets. However, the situation in Guangdong market seems to get worse.

Chinese aluminum scraps offer firm
Supported by the relatively increasing aluminum ingot price and tight supply, Chinese aluminum scraps offer is high-held for the present. Many consumers report that the material resources are hard to find and the price is firm. 

Ashok Leyland to invest Rs 4,150 cr in TN
Hinduja's flagship company Ashok Leyland is planning to invest about Rs 4,150 crore in Tamil Nadu. The proposed investment include a Light Commercial Vehicle (LCV) project in association with its Japanese partner, Nissan.

The company said it would launch two more products by end of this year.

Vinod Dasari, managing director, Ashok Leyland, said the proposed investments included setting up a greenfield facility to manufacture LCV, in collaboration with Nissan. The facility will be set up at Pillaipakkam by Ashok Leyland-Nissan Motor Company. 

Last year, Ashok Leyland-Nissan launched their first product Dost, which came from Ashok Leyland. According to Dasari, the company sold 7,760 units of the vehicle and has managed to grab 17% market share in the LCV market now. The JV partners, in which Ashok Leyland holds 51%, are planning to launch two more products. 

The company will also invest in Hosur, Ennore (where Ashok Leyland got its facilities), and later at Velli Vaayalsavadi and Orgadam. This includes expanding the capacity for M&HCV.

The MoU for the proposed investment was signed by R Seshasayee, executive vice-chairman, Ashok Leyland with the Tamil Nadu government on Monday at Chennai.

Meanwhile, the company has said that it would bring Avia's cab to India by the fourth quarter of 2012-13, which will replace Comet Cab.

The commercial vehicle major also said it would launch two more products, including Jan Bus, a front-engine low floor bus, in the second half of the year, and Five Axle Rigid Truck by end of the first half of the year.

It is also planning to launch Neptune Engines in the next 3-4 months. 

Dasari said the company's overall sales volume rose to 101,990 vehicles in 2011-12 from 94,106, an increase of around 8.37%.

Company's performance in 2011-12, according to Dasari, is sluggish due to poor demand in the Southern market, which is the key market for the company, coupled with high interest rates and depreciation charges due to capital expenditure. Also, the company's investment in overseas arms has resulted in a fall in its net profit by around 10% to Rs 565 crore.

According to RBI's data, Ashok Leyland has invested around $17 million (around Rs 90 crore) in its foreign subsidiaries Avia, Optare and AL Bonair, of which $10 million as equity in Avia. 

Equity infusion in Avia comes at a time when the Czech Republic subsidiary has joined hands with entrepreneurs to launch its models in the UK market and is planning to set up an assembling facility. 

