NEWS: 17.05.2013

Top Head Lines for the Day

*** Scrap volumes, prices fall on US East Coast

*** Japanese scrap export prices rise on weaker yen

*** Ship scrap prices in Turkey continue downward trend

*** European Commission plans to monitor scrap trade

*** Chinese domestic ferrochrome prices hold up

*** Few US mid-month scrap deals done lower

*** Brazil's pig iron export prices down 4% in mid-May 

*** European FeW Price Inched Up
*** High Purity Ferrosilicon Sales Depress in Chinese market
*** Indian ferromolybdenum buyers appear holding back purchases
*** Indian iron ore export market still dull with decreasing prices
*** South Korean ferrosilicon market in low activity
*** U.A.E steel scrap price see decline
*** Turkish import of US steel scrap decline
*** Chinese bismuth ingot suppliers hold back from selling
*** Antimony ingot market slow
*** European manganese flake prices downtick
*** European low carbon ferrochrome prices see marginal downtick
*** European ferromolybdenum numbers fall to year low
*** European high carbon ferrochrome prices under downward pressure
*** South African domestic steel scrap prices decline
Indian Ferro alloy market trends mixed
India's alloy market is showing mixed trends with ferro-molybdenum and cadmium quiet while ferro-silicon is steady. Molybdenum traders are feeling the heat and are in heavy strains.
Fero silicon and Ferro Manganese traders are waiting for the market to improve in demand from cutomers.
Indian iron ore export market still dull with decreasing prices
The present Indian iron ore export market runs sluggishly together with downward trend prices. Insiders do not think the demand can be activated soon within a short period. An iron ore exporter from Mumbai reveals to Asian Metal that his present quotation for 55%min iron ore is USD81dt FOB India, unchanged compared with that he offered last trading day. 
U.A.E steel scrap price see decline
U.A.E steel scrap consumers report downward pressure in the market because of weakening demand from their Indian counterparts. The Indian government enforced a 2.5% tax on steel scrap imports and so requests for U.A.E material has fallen, pushing down prices. HMS 1 has only seen a USD5t drop in price, below the USD10t expected, because the material is more in demand .

Steel melting scrap price update on May 15
	Melting scrap
80:20
HMS
﻿Location
	Change

	Bangalore
	0

	Chennai
	0

	Hyderabad
	0

	Kandla
	100

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	90

	Mandi
	-170

	Mumbai
	-300

	Rudrapur
	0



Change is on 15th May 2013 as compared to 14th May 2013
Change is in INR per tonne
Sponge iron prices gain INR 200 at Raipur
Sponge iron
	﻿Location
	Change

	Bellary
	0

	Kolkata
	0

	Ludhiana
	91

	Raigarh
	0

	Raipur
	200

	Rourkela
	0



Change is on 15th May 2013 as compared to 14th May 2013
Change is in INR per tonne
Higher scrap prices push up Turkey billet imports in Q1
According to the data provided by the Turkish Statistical Institute, Turkey's billet imports in the Q1 of this year constituted the highest quarterly volume since the Q2 of 2009. Increasing by 23.2% compared to the previous quarter and up 33.2% compared to the same quarter of 2012, Turkey's steel bilet imports in the quarter in question amounted to 762,200 tonne.

The significant increase in Turkey's steel billet imports was mainly due to the decreased domestic production level amid contracting market demand. On the other hand, high scrap prices in the Q1 of the year led manufacturers to buy steel billet instead of scrap.

The Turkish Iron and Steel Producers Association data show that in the Q1 of 2013 Turkey's steel billet output moved down by 5.5% to 6.3 million tonne, while its slab output fell by 7% to 2.2 million tonne both on YoY basis. The falling demand in the market caused decreased steel production as well as lower rebar exports in Turkey, while billet imports rose significantly in the Q1.

The value of Turkey's steel billet imports in the Q1 was USD 429 million, increasing 17.5% YoY. According to the data released by TUIK, in the Q1 the average price ofTurkey's steel billet imports stood at USD 562 per tonne falling compared to the average of USD 638 per tonne recorded in the same period of 2012.
Iron ore inventory increases at Chinese ports
As of May 13, inventory of iron ore at 25 major Chinese ports amounted to 71.905 million tonnes indicating an increase of 1.095 million tonnes or 1.55% on WoW basis.

As of May 13, the Xinhua China Iron Ore Price Index for imported iron ore with 63.5% iron content was at 130 points up one point week on week. Meanwhile, the Xinhua China Iron Ore Price Index for imported iron ore with 58% iron content was at 114 points on the given date up one point week on week.

In the past week, the Chinese iron ore import market has more or less followed a sideways trend, characterized by a wait and see atmosphere and limited transaction activity.

Chinese mills remained cautious as regards purchases of raw material and have continuously put pressure on import iron ore prices due to lower finished steel prices and narrow profit margins. Chinese mills are also postponing iron ore purchases because of weak downstream demand amid sluggish steel market conditions.

Meanwhile, overseas exporters have been aggressive on iron ore prices and the prices of iron ore futures have rebounded slightly. Nevertheless, it is thought that the Chinese iron ore import market will indicate a softening in the coming days.
Baosteel cuts export prices for austenitic stainless steel
YIEH reported that Chinese steel giant Baosteel announced to cut its export prices for austenitic stainless steel coils by USD 100 per tonne effective from May 10th 2013.

After the adjustment, its exports prices for 304 grade hot rolled coils with thickness of 3mm and cold rolled coils with thickness of 2 mm are at USD 2,250 per tonne FOB and USD 2,450 per tonne FOB respectively.

The official of Baosteel said that the price cut was mainly to reflect the current market price trend.

Meanwhile, Taigang Stainless, the largest stainless steel producer in China remained its export prices unchanged due to stable demand over the past 2 months.

However, Taigang Stainless offered discounts to its customers, depending on the order quantity.
Hinduja Foundries reports Q4 loss
Hinduja Foundries Ltd has announced the financial results for the period ended March 31st 2013. The company has reported net sales / income from operations of INR 158.24 crore for the quarter ended March 31st 2013 against INR 167.23 crore for the quarter ended March 31st 2012.

The net profit / loss was at INR 52.77 crore for the quarter ended March 31st 2013 against INR 44.37 crore for the quarter ended March 31st 2012.

The company has reported net sales / income from operations of INR 306.72 crore for the year ended March 31st 2013 against INR 1031.68 crore for the year ended March 31st 2012.

Source - Strategic Research Institute
